











What is government spending on HIV/AIDS?

Special designated funds for HIV/AIDS
interventions spent by national

HIV/AIDS-specific

Ring-fenced funds to provinces or .
allocations

local government for HIV/AIDS

Funds for general strengthening of health sector
(non-specific HIV spending)

Other programmes: nutrition, poverty
alleviation, social security, food relief etc.

Total government is spending on HIV/AIDS
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Expenditure as | Expenditure as
percent of total | percent of total
available available
2000701 2001702
59% 69%0
22% 76%0
36% 115%
36% 77%
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NEW BUDGET 2003/4

1. Smart budget with large increases in resources for
HIV/AIDS.
Context of poverty alleviation, social security, nutrition,
support to hospitals etc.

R million 003/4 004 005/6

DoH HIV/AIDS (including condtl grant) 666 851 903
DSD conditional grant for CHBCS 66 70 74
DoE conditional grant (Life skills) 120 129 136
To provinces via equitable share 1,100 1,900 2,454
Total over 3 year period (MTEF) 8,470
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Source of funds (national vs. donor) has
critical implications for:

0 Budget processes and structures (recurrent vs. development; on
or off budget)

0 Degree of national control over resource allocation (policy
priorities; prevention vs. treatment; cost effectiveness of
interventions)

o Integrated programme planning (alignment with PRSPS)

o Flow of funds and efficiency of spending
o Transparency and monitoring (on or off budget)
o Intergovernmental fiscal relations (national and sub-national)
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South African Budget 2003/4, cont.

R billion 2002/3 2003/4 2004/5 2005/6
Consolidated provincial
health expenditure 33.159 36.569 39.881 42.946
Real growth rate 3.46% 3.96% 2.66%
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Public expenditure on
health as percent of
general government

expenditure in African

countries, 1998

Abuja targst 15%

L
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Improvement on conditional grant spending continues.

Spending at mid-year 2001/2 and 2002/3:

Spending as Spending as
percent of total | percent of total
available as of 30| available as of
Sept 2001 30 Sept2002

Health sector 28% 47%
Education sector 11% 31%
Social Development sector 10% 15%

Total HIV/AIDS
conditional grants 16% 36%
Source: National Treasury.
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