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EMBARGOED UNTIL 1901h, January 12, 2011 Washington DC time. 
Growth in Sub Saharan Africa rebounded strongly in 

2010. GDP in Sub-Saharan Africa is estimated to have 

expanded by 4.7 percent in 2010, up from the 1.3 percent 

growth recorded in 2009 and just shy of its pre-crisis average 

growth of 5%. However, the slower growth rate in the 

region’s largest economy South Africa (2.7 percent) dragged 

overall growth in Sub Saharan Africa for 2010. Indeed, 

excluding South Africa, growth in Sub-Saharan Africa is 

estimated at 5.8 percent in 2010, up from 3.8 percent in 2009. 

Growth in the region was supported by both external and 

domestic developments.   

The global recovery bolstered growth in Sub Saharan 

Africa. While resilience of domestic demand supported growth 

in 2009, the recovery in the global economy bolstered growth 

performance in 2010. The external drivers of growth in 2010 

included,  increased commodity prices- particularly for metal, 

mineral and oil exporters; increased inflows of foreign direct 

investment – the region attracted $32bn  in FDI in 2010 (6% 

increase). Partly as a result, growth in 2010 was strongest 

among mineral and metals exporters (6.5 percent), followed by 

oil exporters (5.9 percent), and a weaker but nevertheless 

robust 5.7 percent among agricultural exporters. An increase in 

tourist arrivals similarly provided support to growth in the 

regions tourist destinations.  

Domestic demand reinforced growth prospects in Sub 

Saharan Africa. Domestic demand has been supported in a 

number of countries by strong performance of the services 

sector, particularly in telecommunications, retail trade and 

transportation sectors. Increased government spending on 

infrastructure-related projects also lent support to the 

construction sector.  And favorable weather conditions and 

government farmer support programs supported bumper 

harvests in the agriculture sector for some countries (e.g. 

Malawi and Zambia). However, devastating floods and 

drought conditions reduced output in other parts, notably 

Benin and Niger respectively.  

Growth is expected to remain strong in 2011 and 2012. 

With the continuation of the global recovery and 

strengthening domestic demand particularly in South Africa, 

the region’s largest economy, we expect  growth in 2011 to be 

stronger coming in around (5.3 percent and 5.5 percent for 

100

200

300

400

500

Jan-04 Jan-05 Jan-06 Jan-07 Jan-08 Jan-09 Jan-10 Jan-11

Energy Agriculture Metals

Increase in commodity prices supported growth in 
Sub Saharan Africa 

Index, 2000=100

Source:  World Bank 

Increased FDI flows supported growth in Sub 
Saharan Africa in  2010 (US$ billions)

0

5

10

15

20

25

30

35

40

2002 2003 2004 2005 2006 2007 2008 2009 2010

Source:  World Bank 

Sub Sahara Africa’s growth rebounded strongly in 
2010 and is forecast to grow stronger.

(annual percent)

0

1

2

3

4

5

6

7

8

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

All SSA SSA Ex. South Africa

Source: World Bank



Major risks facing the global economy 

 

 P a g e  | 2  

2011 and 2012 respectively).  Excluding South Africa – which continues to deal with capital inflows and exchange rate 

appreciation- growth is expected to be 6.4 percent in 2011 before settling at a 6.2 percent in 2011, making Sub-

Saharan Africa (ex South Africa) one of the fastest growing regions.  

However, there remain risks to growth over the forecast horizon. These include: a faltering of the global 

recovery, contagion from the euro area sovereign debt crisis, slower growth in Europe due to the fiscal austerity 

measures, higher than expected increase in food and oil prices, poor weather conditions and political risks associated 

with a number of upcoming elections.    

Country-Specific Developments 

 In South Africa, the largest economy in the region, output in first, second and third quarters expanded at 
seasonally adjusted annualized rates of 1.7 percent and 3.1 percent and 2.6 percent respectively. Growth 
for 2010 is forecast at 2.7 percent, supported by a firming in domestic demand, reflected in the pick-up in 
wholesale and retail trade, and the recovery in house prices. Household consumption has benefitted from 
increases in real wages and lower interest rates and the wealth effects of higher equity prices. Households 
increased their borrowing by 4.6 percent (y/y) in July while the corporate sector increased borrowing by 6 
percent (y/y). Though private sector investment was sluggish, investment by the public sector was strong. 
Indeed, construction services were some 10 percent higher than the pre-crisis level. South Africa also 
received a fillip from hosting the world cup. GDP growth in South Africa would have been even higher 
were it not for a number of industrial strikes. In Q2 for instance, the industrial strike contributed to the 
20.8 percent fall in mining output. Overall by October 2010, some 1.25 million work days had already 
been lost compared to 526,000 in 2009. 

 The Kenyan economy returned to higher growth, thanks to a rebound in the agricultural and industrial 
sectors. The Kenyan economy is estimated to have grown 5 percent in 2010. The rebound in the 
agriculture sector has been supported by favorable weather conditions and an increase in the area under 
irrigation. Agriculture exports, particularly tea (up 50 percent in volume terms), has supported the upturn 
– although horticultural exports were hampered by the weak recovery in Europe and the Iceland volcanic 
ash crisis in April 2010 – which cut into time-sensitive deliveries. Counter cyclical fiscal policy helped 
firm domestic demand in 2010, with government investing heavily in domestic infrastructure. The 
passing of the new constitution and the strengthening of regional integration efforts in East Africa has 
created new opportunities for businesses in Kenya. Remittance flows rose to $1.8bn in 2010. This 
amount was higher than each of the traditional foreign exchange earners: tourism, tea and horticulture.  
Kenya continues to benefit from the productivity gains that growth in its dynamic information and 
communications technology sector brings to its economy (e.g. banking, trade and health services etc). 
The ICT sector alone is estimated to have accounted for 13 percent of growth in Kenya’s economy over 
the past decade.  

 A rebound in copper prices, bumper harvests, inflows of foreign direct investment and a strengthening 
services sector contributed to the robust 6.4 percent growth in Zambia for 2010. With the dollar price of 
copper rising 54 percent during the period January November 2010 versus the same period in 2009, 
copper output increased to 720,000 metric tons the highest level recorded since the 1970’s. Overall 
exports values increased by 28 percent for the first half of 2010. Further, thanks to a government 
fertilizer and seed subsidy program and favorable weather, maize harvest increased 42.1 percent in the 
2009/10 season. The favorable supply-side conditions contributed to a moderation of inflation in 2010, 
falling from an average annual rate of 14.2 percent for the first nine months in 2009 to 8.9 percent for the 
same period in 2010. Foreign direct investment pledges reached a record $2.4bn in the first half of 2010, 
with the bulk of this from China and going into the manufacturing, mining and energy sectors. The 
services sector was buoyed by sharp increases in public infrastructure spending, and the launch of third-
generation services helped boost activity in the telecoms sector.  

 Supported by a strong rebound in both volumes and prices of gold and cocoa, increase in tourism, and 
higher household and government spending, Ghana’s economy is estimated to grow by 6.6 percent in 

2010.  Between January and September exports rose by 40.4 per cent (y/y) and imports by 34.0 per 
cent (y/y). As oil production began in December 2010, Ghana is projected to be the fastest growing 
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economy in sub-Sahara Africa, with a growth rate of 13.4 percent in 2011 and 10 percent in 2012. 
Outside the oil sector Ghana’s economy will still register strong growth, particularly in   construction 
services as large infrastructure projects are carried out.  The inflows from the oil sector, if not managed 
prudently, could distort the incentive structure for agricultural exports.  

 Supported by developments in its minerals sector Sierra Leone’s growth in 2010 is estimated at 4.7% 

Diamond prices rebounded in 2010, and with it export volumes and receipts increased. Further, increased 

foreign direct investments in the nascent oil, and iron ore sectors (reported to hold some of the world’s 

largest deposits) provided further impetus to growth in 2010. Donor supported government spending on 

critically needed infrastructure-related projects (e.g. transport infrastructure, power, and water) also 

provided support to growth.  

 In Mauritius GDP growth is expected to rebound to 4.2 percent in 2010, up from 3.1 percent in 2009. 

Growth in 2010 has been supported by the recovery in Europe and the United States, which accounts for 

some 70 percent of textile and sugar exports, as well as the major source destination of tourists. Tourist 

arrivals and receipts for 2010 surpassed levels for 2009. Further, the offshore financial services sector also 

provided support to growth on the back of rapid growth in India, as the sector is a major conduit of 

foreign investment into India.    

 In Cameroon, growth is estimated to rebound from 2.4 percent registered in 2009 to 3.0 percent in 2010, 

mainly on account of a pick-up in commodity prices and increased government outlays. Cameroon main 

exports are oil, cocoa and timber all of which rebounded in prices in 2010. However, oil production has 

been declining in recent years and with it diminishing growth prospects unless alternate drivers of growth 

are found. However, recent discoveries of iron ore has attracted foreign direct investment and will help 

further diversify the economy in the future.  Nonetheless, the business environment continues to remain 

a challenge.  

 Oil exporting Gabon, one of sub-Saharan Africa’s middle income countries, is estimated to grow at 5% 

in 2010, mainly on account of a recovery in global oil prices, a rise in infrastructure-related government 

spending, and foreign inflows of investments into new mineral sectors such as manganese. 

Diversification of the Gabonese economy from the oil sector remains important as, oil production 

continues to drop on account of maturing fields. The Government is however preparing new oil-

licensing rounds for further exploration.  

 In contrast to the recovery of growth in several sub Saharan African countries, GDP growth in Benin is 

estimated to have dropped to 2.8 percent in 2010. Growth was stunted in 2010 by a number of factors 

including the devastating floods which accounted for a drop in cotton production (Benin’s main export) 

and agricultural output in general, the main stay of the economy. Further tens of thousands of  

household’s incomes were hit by the bankruptcy of illegal deposit-taking institutions thereby reducing 

consumption, and government spending was also cut as revenues fell short of projections.  

 In Senegal the rebound in the global economy supported recovery of economic activity, as GDP growth 

in 2010 climbed to 4.0 per cent, thanks to increased exports, foreign direct investment flows and 

remittances. Higher government spending also supported some large scale infrastructure projects 

including a new airport and favorable weather supported agriculture output. Nonetheless, economic 

growth continued to be hampered by power outages, though efforts are underway increase generating 

capacity.  

 Mali continued it robust growth path, with 2010 GDP growth estimated at 5.0% up from a solid 4.3% 

recorded during the crisis year of 2009. Growth in 2010 was supported by the recovery in commodity 

prices in Mali’s main exports - gold and cotton. Further, the government’s infrastructure drive was 

sustained with new public investments in the electricity and transportation sectors. Indeed, an additional 

55MW in power generation capacity was added in 2010 (some 30% of demand). The agricultural sector 

also benefitted from large scale agricultural projects.  


