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PAFTRAC COMMUNIQUÉ 

 

It is widely agreed that the current global trading system works in a constraining 
fashion for Africa, penalising the continent in terms of its growth and development. 

The world is at a critical juncture. Faith in the rules-based system and in the 
institutions that governed the twentieth century is dwindling. At the same time, Africa 
is at the cusp of rapid economic growth with a vibrant and robust private sector and 
the advent of the AfCFTA, incidentally one of the world’s largest trading blocs by 
membership. 

Without global consensus on the way forward and without a reform of the trade 
system, everyone stands to lose from the status quo. 

As a result, the Pan-African Private Sector Trade and Investment Committee, an 
initiative supported by the AU and the two leading continental finance institutions 
(AfDB and Afreximbank), that speaks for the African private sector around issues of 
trade and investment commissioned an extensive survey of African CEOs to gauge 
their sentiment around the WTO rules-based system as well as their expectations from 
the organisation. These are the findings: 

1. 86.6% of respondents understand the role of the WTO in global trade. 
However, a majority believe the WTO is not effective in fulfilling its role. 

2. They cite three specific areas that need to be addressed:  
i) reform of the WTO and its dispute settlement system;  
ii) review of items relating to agriculture and foods, which are currently 

undermining the quest for food security and exacerbating poverty;  
iii) and tariffs, that are disproportionately penalising small and developing 

countries. 
3. As much as infrastructure, logistics and human capital were cited as 

constraints from an African perspective, the CEOs also mentioned skewed 
international trade and geopolitical relationships as another key constraints.  

4. 86.1% of respondents believe that the global trading system was unfair or at 
best neutral towards Africa. 

5. 65% of respondents didn’t think the dispute resolution mechanisms were 
accessible to them. This may explain why Morocco is the only African country 
that has taken a case to the WTO court of arbitration over the last 25 years. 

6. The African private sector would like first and foremost greater transparency in 
terms of rules and regulations. This comes above other items such as access 
to capital or foreign exchange or political stability. 
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7. The private sector also agree that Africa needs to speak with one single voice 
to avoid fragmentation of the past, diluting its influence. 

 

Following on from consultation with our members, our partners, institutional and 
other, and the African private sector, PAFTRAC has the following expectations 
from the WTO and recommendations for the next Director General: 

i) In terms of state aid and subsidies, we call for a reduction in trade 
distorting domestic support, especially for agricultural products by 
developed economies to allow African agribusiness to compete on an 
equal footing.	  

ii) In terms of rules around the digital economy and e-commerce, we 
recognise that informal consultations have commenced between some 
WTO members and call on the WTO to ensure that all African countries are 
involved in designing those rules.  

iii) In terms of non-tariff barriers to trade, we call for increasing transparency 
in standards and technical regulations that will facilitate market access for 
African exports.  

iv) On food security, we call for flexibilities that will allow food security 
challenges to be addressed.  

v) On intellectual property, we call for a system that will facilitate technology 
transfer and allow African economies and businesses to advance along 
the technology frontier.  

vi) With regards capital flight, we call for the reactivation of the World Bank 
Stolen Asset Recovery Initiative (STAR) to stem the outflows of and 
repatriate capital flight. These will be critical for mobilising the domestic 
resources needed to transform African economies and diversify African 
trade for a better into the global economy. 

vii) The WTO needs ensure that development issues are front and centre of its 
reform agenda. This should ensure that: 
A) African countries are afforded Special and Differential Treatment that 

will allow flexibilities and sufficient policy space to support local 
industries and advance development.  

B) African integration under the AfCFTA and the establishment of an 
African Common Market is not undermined by multilateral 
negotiations.  

C) The Dispute Settlement Mechanism is made more accessible to Africa 
and African businesses. 
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D) The African private sector voice is heard and considered under the 
multilateral framework.  

E) The Aid-for-Trade initiative is strengthened and improved so that it 
benefits the private sector in beneficiary countries. 
 

8. Ignoring the voice of Africa and other emerging economies will have 
dramatic consequences for and undermine the relevance of the WTO and 
the rules-based system at a time when multilateralism is already under threat. 
PAFTRAC will support the new Director General in whichever way he or she 
may deem fit: Africa will do its share and we hope that the WTO and its 
members will reciprocate this goodwill. 

Communiqué signed on behalf of PAFTRAC and its members, in Cairo on the 10th 
September 2020 

………………. 


